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he Idea of Pay-As-You-Consume

(PAYC) Insurance, also known as

Pay-As-YouDrive Insurance, is still

fairly new in India and was first
intraduced in January 2020 when the
Insurance Regulatory and Development
Authority of India (IRDAI) gave approval
under is Regulatory Sandbox framework.
Since that milestone, insurers have begun
rolling out usage-based motor insurance
products designed 1o give drivers more
fiexibifity and affordability, particularly
those who cover fewer kilometres each
year,

PAYC aligns with [RDAI's evolving
requlatory enablemaent for usage-based
motor insurance praducts thal reward sate
and responsible driving. Tradiional motor
insurance Has long been a one-sizo-fits-all
madel, charging premiums regardless of
how often or now safely a vehicle is used.
PAYC insurance changes this equation by
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linking premiums to actual usage. For
trivers who use their cars sparingly, rely
on public iranspert, or own multipie
vehickes, it offers a way thal may result in
[ower promiums for cerfain cuslomer
segments while still enjoying
comprehensive protection,

What is PAYC and How Is It Beneficial
lo Consumers?

As the name implies, in the case of
PAYC, policyholders declare their
expacted annual mileage while
purchasing the palicy. To activate fhe
policy, individuals will have to upload a
video of theit car's odomeler reading as
proot betore the term begins.

These types of policies offer
flexibility when it comes fo own-damage
covers and are parficularly appealing for
car owners who may not drive daily but
want robus! protection when they do. For
example, Urban professionals who
commute by metro or bus bul use their
cars on weekends stand to benafit from
such policies. Similarly, families with
mulfiple vehicles can insure the less
frequently used car under PAYC,
optimising costs without compromising
safety. The affordability of these policies
makes them accessibie ta & wider
audiance, ensuring that the insurance
acts as a financial safeguard In times of
Lrisis.

PAYC has options like Grace
Kilometres and Carry Forward Kilometres.
Grace Kilometres provides extra
protection if one needs to drive beyond
their insured limit, and Carry Farward
Kilometres allow individuals to roll ovar
any unused kilometres into the next policy

period, giving you more value and
continuity from their plan. Together, these
features make your insurance coverage
mose adaptable to real-life driving pattems
and help maximise the benefits of your
policy.

Beyond cost savings, by rewarding
safo driving, PAYC cantritiutes to broader
toad safety goais. By allgning insurance
cover with actual vehicle usage. PAYC
encourages more mindful driving and
responsibie vehicle use, reducing
acoidonts and claims. This ensures thal
roads become safer and also allows
customers {0 save on premiums.

Pay-AsYou-Consume or
Usage-Based insurance products are
suibject to policy terms and conditions.
Features, benefits, and availabiiity may
vary by product and customer profile.
Readers are advised 1o refer to official
paficy documents before making purchase
declsions

For usars, opting for PAYC ensures
that protection is aligned with usage and
costs are optimised, all while ensuring
that safe driving is rewarded, This frend
signals a decisive shift in how motor
insurance is being desioned and
consumed. and as regulatory support
continues, PAYC is set lo move from &
niche offering 10 & mainstream
proposition.
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