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India’s extreme heat spell giving parametric insurance a longer season
AATHIRA VARIER farmers, daily wage labourers, . ithad covered morethan 30,000 between places such as Churuand
Mumbai, 24 May and construction workers in Parametn(umbre“a individuals betweenApriland mid-  Jaipur. In North India, trigger
metrocities. May thiscalendar year, compared  temperatures for heat-related
Risingtemperaturesand climate Parametric insurance provides ﬁnds more takers With30,000in FY26. Thatmeans  parametriccoveraregenerally
change are drivingdemand for financial protection against 85,000 polices sold by mon for heat-linked around 60 per centof the total 42-44°C. Although till considereda
parametricinsurancecover,as  specificweather-related events Bajj Generalnsurance. covers n North nda numbercovered last year were nicheratherthanamass-market
heatwaves and erratic weather suchasheatwaves, excessive inApr, against90.000 4100 month | insuredinthefirstsix weeksofthe  product, Adarsh Agarwal,
increasinglyaffect livelihoods, ~ rainfall, earthquakes, andfloods. inall of FY26 ALMONUY PIOPOSA'S ey financialyear 2026-27) These  appointed actuaryt GoDigt
productivityandhealth,according  Unlike traditionalinsurance at CoDigitnow,upfrom s cover bothheat telatedand GenerlInsurance,sed demand
toinsurance industry experts. products, payouts are linked to : 30‘000f PE.DM? overed 3 eater excessiverainfallrisks. forparametricinsurance had been
Forecastsbyweatheragencies  predefined weather triggers rather by GoDigtinsix weeks, g 45. 79 emperatures Theaveragesuminsuredunder  risingsteadily. ‘Comparedtolast
pointingtoEI Nifioconditionsthis  thanassessmentof actuallosses, nearl 60% of 126 across Northand Central  such policiesranges from2000to  year,thete has beenaconsiderable
vear,alongwithexpectationsof  allowingelaimstobe processed Cerae IndiainMarchspurred ~ %5,0007000,although jumpin proposals. Earer, weused
lowerrainfallinsome regions,are  morequicklyand automatically. B -L4°Cpayouttrigger  demand for cimate- policyholderscanalsooptforcover ~ toreceivearound oneto three
also liftingawarenessaround Bajaj General Insurance, the thresholds now com- finked cover of upto10,000,accordingto proposalsamonth, butnow weare
climaterisk preparedness. country’s third-largest general R industryexperts. Climsunder ~ seeing10-12 proposals monthly.”
Demand forsuch policiesis ~  insurer, told BusinessStandardit ~ MAGING: AJAYA MOHANTY heat-telated policiesaretriggeted Headded: “Heat-related
coming from both retail customers - sold 85,000 parametric insurance whentemperaturesinagivenarea  demand hasincreased this year
and institutional partners. Several policies from April o early Mayin “Thegrowingadoptionisbeing morerelevant thanever, Weather  arefurtherincreasingawareness  breachapredefined threshold becausesummer temperatures
non-governmental organisations,  thiscalendaryear, comparedwith  driven by multiple factors. Climate  forecastsissued by the India around climate-tisk preparedness,”  based onlocal climatic conditions.  havebeen extreme and monsoon
groups, and companies areusing  90,000policiesduring202526  changeisnowdirectlyimpacting  Meteorological Departmentand  said Ashish Agrawal, head of Triggerlevelsvarybyregion.In  forecastsare weak. Earlier, most
corporate socialresponsibility  (FY26). Thepoliciescoverheat, livelihoods, productivity, health,  otherweatheragenciesindicating  agribusinessand commonservice ~ Mumbai, forexample, thetrigger  proposalswere or single-peril
fundsto purchase parametric excessive rainfall, and other andlocal economies, making ElNifioconditionsand below- centre, BajajGeneral Insurance,  temperatureislowerthaninDelhi,  parametriccover, suchasonly heat
insurance cover for rural workers,  weather-related events. weather-linked financial protection - normal rainfallin certain regions GoDigit General Insurancesaid  InRajasthan, thresholds differ oronlyrainfall.  TumtoPage§)

India’s weather extremes

giving parametric insurance
alonger secason

Now, there is a growing
demand for multi-peril para-
metric covers, where policies
combine risks like heat and
rainfall. The advantage is that
if one trigger does not activate
— forexample, heat—another
weather event like sudden
rainfall may still trigger a
payout.”

Reports have shown that
extreme heat arrived early in
March this calendar year,
pushing temperatures to
45-47°C across North and
Central India.

With the frequency of
extreme weather eventsrising
and more policies being sold
this year, insurers are also
expecting higher claims than
last year. However, they donot
expectamajor increase in pre-
miums for parametric insur-
ance products, which remain
relatively low-cost. Instead of
sharply raising premiums,
insurers said they would
retain similar levels of cover
next year while revising
claims parametersin line with
weather forecasts.




